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June 17, 1986

MONTANA ECONOMY WILL LAG BEHIND NATION
THROUGH 1 9 8 8 , UM RESEARCHERS PREDICT
MISSOULA —
Montana's current fiscal crisis is a legacy of years of slow
economic growth, according to a University of Montana economist,
and new economic forecasts show the years ahead to hold more of
the same.
The new forecasts are from the Economics Montana program,
cosponsored by the UM Bureau of Business and Economic Research
and Mountain Bell.
Paul Polzin, BBER's director of forecasting, said that while
"declining interest rates and plummeting oil prices certainly
have contributed to lower state revenues," the "major culprit"
has been the slow growth of the economy.
Polzin said that since the late 1970s, almost all measures
of the Montana economy have lagged behind the corresponding U.S.
average.
"Those differences in growth rates have often been small,"
he said, "but a persistent deficit from year to year, even a
small one, can result in a significant gap."
Polzin said Montana's economic growth will continue to lag
behind that of the nation overall through 1988.
more

He said that
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overall economic activity as measured by non-farm labor income
will increase about 3.4 percent a year in Montana.

The

corresponding increase for the United States as a whole will be 4
percent a year, he said.
Total personal income, one of the major determinants of
retail sales, is also projected to grow more slowly in Montana.
Between 1986 and 1988, the increases are forecast to be 2.6
percent a year in Montana, as compared to a national figure of 3
percent a year.
Polzin also warned that although it appears Montana's total
personal income will increase significantly in 1986, this may
paint a deceptively optimistic picture.

He pointed out that the

drought of 1984 and 1985 severely depressed Montana's agriculture
industry.

Therefore, any improvement in farm income this year

will show up as large percentage increases over the previous two
years.
Other new forecasts show that between 1985 and 1988 about

15,000

new non-farm wage and salary jobs in Montana will be

created.

Polzin said most of these new jobs will be in the trade

and service industries.
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